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Members of the Lane Workforce Partnership Boord of Directors
and Citizens of Lone CountY

The Lane Workforce Partnership's audit for year 2Ot6-2017 encompasses a twelve-month
period from July t,2Ot6 through June 30, 2OL7 .
The Lane Workforce Partnership, a business-led workforce development organization, and the
local workforce investment board for Lane County, has been providing services to Lane County
businesses and residents for over 25 years. Our mission is to meet the workforce needs of
employers ond individuals through partnerships and innovation.
Lane County is fortunate

to have a Local Workforce Investment Board that is made up of

community leaders representing business, education, labor, and public programs who are
dedicated to taking on the tough issues to create and bring economic strength and vitality to
our community.
With the support of the Lane Workforce Partnership Board of Directors, solution driven
investments have been made to address the tightening labor market now faced by both
businesses and jobseekers. Programs like On-the-Job Training assist local businesses with the
costs of skilling up new hires, while providing jobseekers with the opportunity to break into
new lines of work. In addition, when faced with alarming data indicating historically low
numbers of youth entering the labor force, the Board brought attention to successful local
Career and Technical Education programs, and connected graduating youth to local
employment opportunities in good paying jobs. These are just a couple of examples of how the
Lane Workforce Partnership Board is addressing the many workforce challenges being faced in
Lane County today..

the Lane Workforce Partnership's S1.8 million dollar investment and our
partnership with the Oregon Employment Department, over 21,000 Lane County residents
received job search assistance through WorkSource Lane between July 1, 2016 and June 30,
20L7. Of the individuals accessing services, 8,L23 people found employment during the same
time period.
As a result of

WorkSource Lane provides one point of access for businesses recruitment and job seeker
assistance. Between July 1, 2016 and June 30, 2Ot7:

o
o
.
o
o

More than 599 employers accessed job recruitment and retention services.
Over 21,000 individuals received job and career services.
8,L23 people were place in jobs.
53 individuals received occupational training scholarships.
!23 individuals were placed in On-the-Job Training opportunities with local businesses.

1401 WTLLAMETTE STREET, SECOND FLOOR, EUGENE, OREGON 97401.5411505.8674

www. laneworkforce.org
ii

The Lane Workforce Partnership's Workforce Innovation and Opportunity Act (WIOA) youth
services are provided through contracts with Lane County school districts, non-profit agencies
and public entities. The programs help youth (ages L4-24 years)to gain work readiness,
academic and occupations skills to increase their success as they transition from school to
additional education or work.
Current providers of WIOA youth services in Lane County include: Looking Glass Riverfront
School and Career Center; Lane County Division of Youth Services; Bethel School District;
Marcola School DistricU Pleasant Hill School DistricU South Lane School District; and NEDCO
(Neighborhood Economic Development Corporation).

the 2OL6-2017 program year,26t young people benefited from being served through one of
Lane Workforce Partnership's contracted youth services.
f

n

Of the youth participating in one of our contracted programsl

o
o
o
o

gained work experience and training through internships with local employers.
98 youth demonstrated a gain in financial literacy skills.
26 youth earned a National Career Readiness Certificate.
22 youth earned a Win at Work certificate. Win at Workis a soft skills assessment that
also serves as a work-readiness teaching tool.
LO7

with publishing
projected
workforce
Workforce
Report.
The
report
the
State-of-the
summarizes
a biennial
needs for Lane County and speaks to the board initiatives to address the future needs of the
community. The read the full report, go to: http://www.laneworkforce.orglreports/
As a local Workforce Investment Board, Lane Workforce Partnership is charged

first Oregon counties to be certified as a Work Ready
Community. The National Career Readiness Certificate (NCRC) is the tool used to achieve this
Lane Workforce Partnership is one of the

goal.
For information on our work

http ://www.workrea dvco

to achieve Work Ready Community status, please visit:

m m u n ities.orelOR/039

For more information on Lane Workforce Partnership, visit our website at:

www. laneworkforce.org.
Thank you,

ina Payne

iii

FINANCIAL SECTION

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
Lane Workforce Partnership
Eugene, Oregon

Report on the Financial Statements
We have audited the accompanying financial statements of the governmental activities and each major
fund of Lane Workforce Partnership as of and for the years ended June 30, 2017 and 2016, and the
related notes to the financial statements, which collectively comprise Lane Workforce Partnership's basic
financial statements as listed in the table of contents.
Management's Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.
Auditor's Responsibility
Our responsibility is to express opinions on these financial statements based on our audits. We conducted
our audits in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audits
to obtain reasonable assurance about whether the financial statements are free from material
misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the financial
statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.

Opinions
In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities and each major fund of Lane Workforce
Partnership as of June 30, 2017 and 2016, and the respective changes in financial position thereof for
the years then ended in accordance with accounting principles generally accepted in the United States
of America.
Other Matters
Required Supplementary Information
Accounting principles generally accepted in the United States of America require that Management's
Discussion and Analysis (MD&A) on pages 4 through 8 and budgetary comparison information on page
25 be presented to supplement the basic financial statements. Such information, although not a part of
the basic financial statements, is required by the Governmental Accounting Standards Board, who
considers it to be an essential part of financial reporting for placing the basic financial statements in an
appropriate operational, economic, or historical context. We have applied certain limited procedures to
the required supplemental information in accordance with auditing standards generally accepted in the
United States of America, which consisted of inquiries of management about the methods of preparing
the information and comparing the information for consistency with management's responses to our
inquiries, the basic financial statements, and other knowledge we obtained during our audits of the basic
financial statements. We do not express an opinion or provide any assurance on the information because
the limited procedures do not provide us with sufficient evidence to express an opinion or provide any
assurance.
Other Information
Our audits were conducted for the purpose of forming opinions on the financial statements that
collectively comprise Lane Workforce Partnership's basic financial statements. The introductory section
and supplementary information are presented for the purposes of additional analysis and are not a
required part of the basic financial statements. The schedule of expenditures of federal awards is
presented for purposes of additional analysis as required by Title 2 U.S. Code of Federal Regulations
(CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for
Federal Awards, and is also not a required part of the basic financial statements.
The supplementary information and the schedule of expenditures of federal awards are the responsibility
of management and were derived from and relate directly to the underlying accounting and other records
used to prepare the basic financial statements. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and certain additional procedures,
including comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the basic financial statements or to the basic financial statements themselves,
and other additional procedures in accordance with auditing standards generally accepted in the United
States of America. In our opinion, the supplementary information and the schedule of expenditures of
federal awards are fairly stated in all material respects in relation to the basic financial statements as a
whole.
The introductory section has not been subjected to the auditing procedures applied in the audit of the
basic financial statements and, accordingly, we do not express an opinion or provide any assurance on
it.
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Other Reporting Required by Government Auditing Standards
In accordance with Government Auditing Standards, we have also issued our report dated January 23,
2018, on our consideration of Lane Workforce Partnership's internal control over financial reporting and
on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements
and other matters. The purpose of that report is to describe the scope of our testing of internal control
over financial reporting and compliance and the results of that testing, and not to provide an opinion on
internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering Lane Workforce
Partnership's internal control over financial reporting and compliance.
Other Reporting Required by Oregon Minimum Standards
In accordance with Minimum Standards for Audits of Oregon Municipal Corporations, we have issued our
report dated January 23, 2018, on our consideration of Lane Workforce Partnership's compliance with
certain provisions of laws and regulations, including the provisions of Oregon Revised Statutes as
specified in Oregon Administrative Rules. The purpose of that report is to describe the scope of our
testing of compliance and the results of that testing and not to provide an opinion on compliance.

By:

_____________________
Sara Hummel, CPA
Partner

Eugene, Oregon
January 23, 2018
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Management’s Discussion and Analysis

LANE WORKFORCE PARTNERSHIP
MANAGEMENT’S DISCUSSION AND ANALYSIS

This discussion and analysis of Lane Workforce Partnership’s financial statements provides an overview
of the financial activities for the fiscal year ended June 30, 2017. It is intended to be a companion piece
with the transmittal letter beginning on page ii and the financial statements which begin on page 9.
Financial Highlights
Beginning July 1, 2015, Lane Workforce Partnership (LWP), the designated Workforce Board for Lane
County, separated from Lane County. LWP had previously been a department of Lane County, in
addition to being an intra-governmental agency and an Oregon non-profit corporation. In accordance
with the Oregon Department of Community Colleges and Workforce Development (CCWD) policy 58920.6, LWP was prohibited from providing direct customer services.
As a stand-alone intra-governmental agency and non-profit corporation, LWP received the following
funds in the year beginning July 1, 2016:
Workforce Innovation and Opportunity Act (WIOA):
• Total budgeted revenues from WIOA programs allocated by formula decreased overall by $119,348
from the previous fiscal year. The decrease was due in large part to the end of the National
Emergency Job Driven Grant on June 30, 2016.
State of Oregon General Funds (Back to Work Oregon, Sector Strategies, and Local Workforce Board
Support:
• State of Oregon General Funds represent 15% or $611,293 of the revenues received by LWP in
2016-17. These are funds provided under contract from the State of Oregon which support and
expand existing services.
Other Programs
• LWP also received funds from other sources:


LEAP – Linking to Employment Activities Pre-Release – a direct federal award from the
Department of Labor and Department of Justice to provide career services to 180 incarcerated
individuals in partnership with five local organizations. The total grant award is for $500,000
and is scheduled to end in September 2018.



RJS – Rethinking Job Search – provide job-driven workshops offering an educational
intervention based in learning objectives that integrate cognitive behavioral techniques.
Program delivery began in October of 2015 and is scheduled until September 2018 for a total
of $300,000.
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LANE WORKFORCE PARTNERSHIP
MANAGEMENT’S DISCUSSION AND ANALYSIS

Overview of the Financial Statements
This overview is intended to provide an introduction to LWP’s basic financial statements. These
statements cover three areas: 1) government-wide financial statements, 2) an explanation of changes in
fund balances for all governmental funds, and 3) notes to the financial statements.
Government-wide Financial Statements
The government-wide financial statements are designed to provide readers with a broad overview of
LWP’s finances in a manner similar to a private-sector business. These statements provide information
about the activities of LWP as a whole and present a longer-term view of LWP’s finances.
The government-wide financial statements are on pages 9 and 10 of this report.
Fund Financial Statements:
Fund financial statements report on operations in more detail than the government-wide financial
statements and use fund accounting to demonstrate compliance with finance-related and legal
requirements. LWP has one fund which is classified as a government fund. The fund focuses on nearterm inflows and outflows of spendable resources and the balances of spendable resources at the end
of the fiscal year (modified accrual basis of accounting). Such information may be useful in evaluating a
government’s near-term financing requirements. The differences between government activities, which
are reported in the statement of net position and the statement of activities, and governmental funds is
described in the reconciliation of fund balances statement.
LWP’s three programs are operations, grants and contracts, and the nonprofit activity. The program
activity schedule is on page 26 of this report.
The nonprofit activity relates to tax deductible contributions to LWP under its organizational status as a
private-non-profit [501(c)(3) corporation]. The funds are not restricted in the sense that they may be
obligated without regard to time period but must be used in accordance with the mandate of the donation.
Notes to the Financial Statements:
The notes provide additional information that is essential for a full understanding of the information
provided in the government-wide and fund financial statements. Notes are an integral part of the financial
statements.
LWP’s auditor has provided assurance in the Independent Auditor’s Report, located immediately
preceding Management’s Discussion and Analysis, that the Basic Financial Statements are fairly
presented. A user of this report should read the Independent Auditor’s Report carefully to ascertain the
level of assurances being provided for each of the other parts of the Financial Section.
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LANE WORKFORCE PARTNERSHIP
MANAGEMENT’S DISCUSSION AND ANALYSIS

Financial Analysis of Lane Workforce Partnership as a Whole
Net Position. Lane Workforce Partnership’s net position displayed comparing years:
Table A – Lane Workforce Partnership’s Net Position

FY 2017
Current and other assets
Capital assets, net of depreciation
Total assets

$

858,252
858,252

Current and other liabilities
Noncurrent liabilities
Total liabilities
Net position:
Investment in capital assets
Unrestricted
Total net position

Governmental Activities
FY 2016
FY 2015

$

$

620,843
620,843

$

498,697
807
499,504

751,634
59,896
811,530

514,300
46,600
560,900

392,330
392,330

46,722

59,943

807
106,367

46,722

$

59,943

$

107,174

Statement of Activities. Lane Workforce Partnership’s statement of activities for FY2015 through FY2017:
Table B - Lane Workforce Partnership's Statement of Activities

FY 2017
Program revenue:
Operating grants
General revenue:
Interest income
Total revenues

$

Expenses:
Employment and training
Depreciation expense
Total expenses
Change in net position
Net position, beginning of year
Net position, end of year

$
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Governmental Activities
FY 2016
FY 2015

3,874,419 $

3,666,510 $

3,554,887

2,055
3,876,474

1,042
3,667,552

573
3,555,460

3,889,695
3,889,695

3,713,976
807
3,714,783

3,480,369
1,076
3,481,445

(13,221)

(47,231)

74,015

59,943

107,174

33,159

46,722 $

59,943 $

107,174

LANE WORKFORCE PARTNERSHIP
MANAGEMENT’S DISCUSSION AND ANALYSIS

Financial Analysis of Lane Workforce Partnership as a Whole, continued
Figure A – Lane Workforce Partnership’s Sources of Revenue for the Year ended June 30, 2017

WIOA Administration
5%

Miscellaneous
Revenue
7%

WIOA Adult
16%

State of Oregon
General Funds
16%

National Emergency
Grants (JD & SP)
12%

WIOA Youth
23%

WIOA Dislocated
Worker
21%

Budgetary Highlights
LWP’s Executive Board and Council reviews and adopts all budgets and revisions. During 2016-2017,
there was one adopted modification. The budget is amended when final carry forward from the previous
year is determined and/or significant amounts of unanticipated revenue are awarded or received. It is the
Board’s policy to recognize revenue when awarded. Revenues recognized during the year but deemed
necessary for use in subsequent year operations are placed in the Reserve for Future Expenditure
category of the budget.
• Total budgeted revenues for the year increased by $265,084 from the 2015-16 final budget. The
increase is due in large part to the new award for the Linking to Employment Activities Pre-Release
(LEAP) program.
• The initial budget for Lane Workforce Partnership is based on planning figures and estimated carryforward funds for the year. Routinely, a first modification occurs in October or November of the
program year to adjust to actual appropriated funding levels and actual carry-forward totals. As
Lane Workforce Partnership applies for funding throughout the year, a second modification may be
required in February or March to recognize new funding awarded.
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LANE WORKFORCE PARTNERSHIP
MANAGEMENT’S DISCUSSION AND ANALYSIS

Economic Factors and Next Year’s Budgets and Rates
LWP considers many factors when compiling their initial fiscal year budget. An important factor affecting
the budget is the Workforce Innovation and Opportunity Act’s annual federal appropriation. The federal
appropriation is made to the State of Oregon and then distributed to local areas on a formula basis.
On July 25, 2013, Governor Kitzhaber issued Executive Order No 13-08 calling for Local Workforce
Investment Boards to operate as independent brokers of workforce services, and to purchase services
from those equipped to deliver the best possible results by July 1, 2015. LWP operates solely as a
convener of workforce services for Lane County. All direct customer services, both youth and adult, are
provided by other local entities, including Lane County.
Requests for Information
This financial report is designed to provide interested parties with a general overview of Lane Workforce
Partnership and to demonstrate Lane Workforce Partnership’s accountability for the funds it receives. If
you have questions about this report or need additional financial information, contact Lane Workforce
Partnership, 1401 Willamette Street, Second Floor, Eugene, Oregon 97401, (541) 505-8674.
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Basic Financial Statements

Government-wide Financial Statements

LANE WORKFORCE PARTNERSHIP
STATEMENTS OF NET POSITION
June 30, 2017 and 2016

2017

2016

Assets
Current assets
Cash and cash equivalents
Accounts receivable
Grants receivable

$

Total current assets

420,391
123,102
314,759

$

858,252

Capital assets, net

620,843

-

Total assets

289,803
101,655
229,385

-

858,252

620,843

523,913
24,641
203,080

492,798
21,502
-

751,634

514,300

59,896

46,600

811,530

560,900

46,722

59,943

Liabilities
Current liabilities
Accounts payable
Accrued payroll and related benefits
Unearned revenue
Total current liabilities
Accrued compensated absences
Total liabilities
Net Position
Unrestricted
Total net position

$

46,722

The accompanying notes are an integral part of these statements.
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$

59,943

LANE WORKFORCE PARTNERSHIP
STATEMENTS OF ACTIVITIES
For the Years Ended June 30, 2017 and 2016

2017
Expenses
Employment and training

$

Program revenues
Operating grants

3,889,695

2016

$

3,874,419

Net program expense
General revenues
Interest income
Change in net position
Net position, beginning of year
Net position, end of year

$

3,666,510

(15,276)

(48,273)

2,055

1,042

(13,221)

(47,231)

59,943

107,174

46,722

The accompanying notes are an integral part of these statements.
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3,714,783

$

59,943

Fund Financial Statements

LANE WORKFORCE PARTNERSHIP
BALANCE SHEETS
June 30, 2017 and 2016

2017

2016

Assets
Cash and cash equivalents
Accounts receivable
Grants receivable

$

420,391
123,102
314,759

$

289,803
101,655
229,385

Total assets

$

858,252

$

620,843

$

523,913
24,641
203,080

$

492,798
21,502
-

Liabilities and Fund Balance
Liabilities
Accounts payable
Accrued payroll and related benefits
Unearned revenue
Total liabilities
Fund balance
Unassigned
Total liabilities and fund balance

$

751,634

514,300

106,618

106,543

858,252

The accompanying notes are an integral part of these statements.
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$

620,843

LANE WORKFORCE PARTNERSHIP
RECONCILIATION OF THE BALANCE SHEETS TO STATEMENTS OF NET POSITION
June 30, 2017 and 2016

2017
Fund balance

$

106,618

2016
$

106,543

Amounts reported for governmental activities in the
statements of net position are different because:
Compensated absences are not due and payable in the current
period and therefore are not reported in the funds.
Net position

(59,896)
$

46,722

The accompanying notes are an integral part of these statements.
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(46,600)
$

59,943

LANE WORKFORCE PARTNERSHIP
STATEMENTS OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
For the Years Ended June 30, 2017 and 2016

2017
Revenues
Intergovernmental revenues
Other revenues

$

Total revenues
Expenditures
Current expenditures:
Personal services
Materials and services:
Audits and legal services
Board expenses
Computer equipment and supplies
Copier charges
Data warehousing and storage
Fees/taxes
General office expense
Legal notices
Memberships
Postage
Printing
Professional development
Program information and outreach
Purchased insurance
Relocation expenses
Rent
Subscriptions
Telephone services
Travel and meetings
Client program services:
Itrac subscription
One stop operations

3,806,534
69,940

$

3,397,820
269,732

3,876,474

3,667,552

795,993

724,446

23,813
6,257
25,659
3,690
8,467
256
7,739
1,338
15,407
299
545
20,506
20,160
19,358
36,445
289
5,903
8,222

22,811
37,569
35,273
3,528
8,854
261
13,562
1,070
15,373
7,617
11,380
12,934
15,858
44,757
822
5,641
19,466

27,321
28,377

34,040
34,220

The accompanying notes are an integral part of these statements.
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2016

LANE WORKFORCE PARTNERSHIP
STATEMENTS OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE, Continued
For the Years Ended June 30, 2017 and 2016

2017
Expenditures, continued
Current expenditures, continued:
Client program services, continued:
Subcontracts
Other community investments

2016

2,745,778
74,577

2,534,894
83,000

Total current expenditures

3,876,399

3,667,376

Total expenditures

3,876,399

3,667,376

75

176

106,543

106,367

Change in fund balance
Fund balance, beginning of year
Fund balance, end of year

$

106,618

The accompanying notes are an integral part of these statements.
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$

106,543

LANE WORKFORCE PARTNERSHIP
RECONCILIATION OF THE STATEMENTS OF REVENUES, EXPENDITURES, AND CHANGES
IN FUND BALANCE TO THE STATEMENTS OF ACTIVITIES
For the Years Ended June 30, 2017 and 2016

2017
Changes in fund balance of governmental fund

2016

$

75

$

176

Amounts reported for governmental activities in the statements
of activities are different because:
The change in accrued compensated absences does not
require the use of current financial resources and therefore is not
reported as an expenditure in the governmental fund.

(13,296)

Governmental funds report capital outlays as expenditures.
However, in the statements of activities, the cost of those assets
is allocated over their estimated useful lives and reported as
depreciation expense. This is the amount of depreciation in the
current period.

-

Change in net position

$

(13,221) $

The accompanying notes are an integral part of these statements.
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(46,600)

(807)
(47,231)

Notes to Basic Financial Statements

LANE WORKFORCE PARTNERSHIP
NOTES TO BASIC FINANCIAL STATEMENTS

1. Summary of Significant Accounting Policies
Organization
Lane Workforce Partnership was formed in 1985 as a unit of local government under provisions of
Oregon Revised Statutes (ORS) 190.003 to 190.110 by Lane County, Oregon and the cities of
Eugene and Springfield, Oregon. Lane Workforce Partnership was subsequently also incorporated
as an Oregon nonprofit corporation.
Lane Workforce Partnership is a workforce development organization dedicated to assisting
employers in recruiting and retaining employees, and to help individuals find employment and
progress in their careers. Specifically, the organization is charged with planning, oversight, and
administrative responsibility for local job training programs including, but not limited to, those funded
under the Workforce Innovation and Opportunity Act (WIOA). WIOA requires that each Workforce
Development Area form a Workforce Development Board. The Board of Directors of Lane Workforce
Partnership was designated to meet this requirement for the geographic area of Lane County,
Oregon.
Lane Workforce Partnership is managed by its Board of Directors which meet the requirements of the
WIOA. The Board of Directors elects an Executive Board, which is responsible for strategic planning
and leadership as well as Board development and recruitment.
Reporting Entity
All significant activities and organizations over which Lane Workforce Partnership exercises oversight
responsibility have been included in the financial statements.
A component unit is a legally separate organization for which elected officials of the primary
government are financially accountable. Financial accountability is defined as appointment of a voting
majority of the component unit’s Board, and either a) the ability to impose will by Lane Workforce
Partnership, or b) the possibility that the component unit will provide a financial benefit to or impose
a financial burden on Lane Workforce Partnership. Blended component units, although legally
separate entities, are, in substance, part of Lane Workforce Partnership’s operations and so data
from these units is combined with data of Lane Workforce Partnership. Lane Workforce Partnership
(nonprofit corporation) is a blended component unit of Lane Workforce Partnership (local
government). The Boards of Directors of the organizations are identical. Separate financial
statements are not prepared for Lane Workforce Partnership (nonprofit corporation).
Prior to July 1, 2015, Lane Workforce Partnership (local government) operated closely with Lane
County, Oregon and had the following common characteristics:




Lane Workforce Partnership’s employees were employees of Lane County.
Lane Workforce Partnership’s employees participated along with other Lane County
employees and were part of the same employee group under the Oregon Public Employees
Retirement System (PERS).
Lane County provided certain administrative services for Lane Workforce Partnership in
exchange for Lane Workforce Partnership’s payment of indirect and information services
charges.
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LANE WORKFORCE PARTNERSHIP
NOTES TO BASIC FINANCIAL STATEMENTS

1. Summary of Significant Accounting Policies, continued
Reporting Entity, continued


The Chair of the Lane County Board of Commissioners was designated as the “Chief Elected
Official” as contemplated by section 117(c)(1)(B)(i) of the Workforce Investment Act to sign
agreements and related documents upon the consent of the city of Springfield, the city of
Eugene, and the Lane County Board of Commissioners.

Beginning July 1, 2015, Lane Workforce Partnership separated from Lane County. At that time, the
Lane Workforce Council was established and designated as the “Chief Elected Official” as
contemplated by section 107(c)(1)(B)(i) of the Workforce Innovation and Opportunity Act.
Lane Workforce Partnership is governed by its own Board of Directors which is subject to federal laws
related to the organization and provision of employment and training activities.
The Lane Workforce Council membership is comprised of officials from Lane County and the cities
of Eugene, Springfield, Cottage Grove, and Florence.
Government-wide Financial Statements
The government-wide financial statements (i.e., the statements of net position and the statements of
activities) report information on all of the activities of Lane Workforce Partnership. The governmentwide financial statements are reported using the economic resources measurement focus and the
accrual basis of accounting. Revenues are recorded when earned and expenses are recorded when
a liability is incurred, regardless of the timing of the related cash flows. Grants and similar items are
recognized as revenue as soon as all the eligibility requirements imposed by the provider have been
met. Fiduciary activities, if any, are excluded from the government-wide financial statements.
Fund Financial Statements
Fund financial statements display information at the individual fund level. Each fund is considered to
be a separate accounting entity. The accounts of Lane Workforce Partnership are organized in a
single fund which is used to account for Lane Workforce Partnership’s activities. Revenues are
principally from intergovernmental sources. This fund is reported on the balance sheets and
statements of revenues, expenditures, and changes in fund balance using the modified accrual basis
of accounting. Revenues are recognized as soon as they are both measurable and available.
Revenues are considered to be available when they are collectible within the current period or soon
enough thereafter (i.e., within sixty days) to pay liabilities of the current period. Expenditures generally
are recorded when a liability is incurred.
Fund Balance
In governmental funds, Lane Workforce Partnership’s policy is to first apply the expenditure toward
restricted fund balance and then to other, less-restrictive classifications – committed and then
assigned fund balances before using unassigned fund balances.
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LANE WORKFORCE PARTNERSHIP
NOTES TO BASIC FINANCIAL STATEMENTS

1. Summary of Significant Accounting Policies, continued
Fund Balance, continued
Fund balance is reported as nonspendable when the resources cannot be spent because they are
either in a nonspendable form or legally or contractually required to be maintained intact. Resources
in nonspendable form include inventories, prepaids and deposits, and assets held for resale.
Fund balance is reported as restricted when the constraints placed on the use of resources are either:
(a) externally imposed by creditors (such as through debt covenants), grantors, contributors, or laws
or regulations of other governments; or (b) imposed by law through constitutional provisions or
enabling legislation.
Fund balance is reported as committed when the Board of Directors takes formal action that places
specific constraints on how the resources may be used. The Board of Directors can modify or rescind
the commitment at any time through taking a similar formal action.
Resources that are constrained by Lane Workforce Partnership’s intent to use them for a specific
purpose, but are neither restricted nor committed, are reported as assigned fund balance. Intent is
expressed when the Board of Directors approves which resources should be “reserved” during the
adoption of the annual budget. Lane Workforce Partnership’s Director of Finance uses that
information to determine whether those resources should be classified as assigned or unassigned for
presentation in Lane Workforce Partnership’s Annual Financial Report.
Unassigned fund balance is the residual classification for the General Fund. This classification
represents fund balance that has not been restricted, committed, or assigned within the General
Fund.
Budgets and Budgetary Accounting
The administrative and fiscal staff prepare a budget for each of the separate projects within the
operation of Lane Workforce Partnership. The budget is submitted to the Board of Directors for
approval, modification, and adoption.
Budgetary fund financial statements are reported using the current financial resources measurement
focus and the modified accrual basis of accounting. Revenues are recognized as soon as they are
both measurable and available. Revenues are considered to be available when they are collectible
within the current period or soon enough thereafter to pay liabilities of the current period. Expenditures
generally are recorded when a liability is incurred, as under accrual accounting.
Expenditures are controlled by appropriations adopted by resolution of the Board of Directors.
Appropriations are adopted at the broad object level of personal services, materials and services,
client program services, and capital outlay. These expenditure appropriations are adopted for
purposes of accountability and as a method of providing public involvement into the budget process
as provided by ORS 294.905 through 294.930. There is no legal requirement that expenditures do
not exceed appropriations; however, it is Board policy is to limit expenditures to the amount
appropriated. Appropriations lapse at the end of each year. Encumbrances are not used.
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LANE WORKFORCE PARTNERSHIP
NOTES TO BASIC FINANCIAL STATEMENTS

1. Summary of Significant Accounting Policies, continued
Cash
Cash consists of cash on hand and demand deposits. Lane Workforce Partnership may invest in
obligations of the U.S. Treasury and its agencies, obligations of state and local municipalities,
corporate bonds, bankers’ acceptances, commercial paper, repurchase agreements, time certificates
of deposit, and the State Treasurer’s Local Government Investment Pool.
Receivables
Receivables are recorded on the statements of net position in accordance with the policies
enumerated above.
The management of Lane Workforce Partnership considers all amounts included in accounts and
grants receivable to be collectible. Therefore, no provision for uncollectible accounts has been made.
Lane Workforce Partnership receives federal funds from the U.S. Department of Labor directly and
passed through the state of Oregon, as well as several other nonfederal grants. The amounts
receivable represent contract billings and cash requests, relating to expenditures incurred through
the end of the program year, which had not been received at June 30, 2017 and 2016.
Capital Assets
Capital assets are reported in the government-wide financial statements. Capital assets are defined
by Lane Workforce Partnership as assets with an initial individual cost of $5,000 or greater and an
estimated useful life in excess of one year. Such assets are recorded at historical cost. Capital assets
are depreciated using the straight-line method over the estimated useful lives ranging from three to
seven years.
The state and federal grantor agencies retain a reversionary interest in all capital assets that were
purchased with state and federal funding.
Compensated Absences Payable
Total unpaid compensated absences are recorded on the books of Lane Workforce Partnership
based on total vested hours multiplied by current wage rates. If Lane Workforce Partnership were to
become unable to continue as a viable operating entity and the liability became due, the member
governments, the cities of Eugene, Springfield, Cottage Grove, and Florence, and Lane County,
would provide payment of accrued leave subject to the provisions and limitations of the agreement
between Lane Workforce Partnership and the Chief Elected Official as described in section
107(c)(1)(B)(i) of the Workforce Innovation and Opportunity Act. As of June 30, 2017 and 2016,
employees of Lane Workforce Partnership had accumulated $59,896 and $46,600, respectively, in
unpaid compensated absences.
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LANE WORKFORCE PARTNERSHIP
NOTES TO BASIC FINANCIAL STATEMENTS

1. Summary of Significant Accounting Policies, continued
Income Taxes
Lane Workforce Partnership is exempt from federal income taxes under Internal Revenue Code
Section 115.
Property Taxes
Lane Workforce Partnership is exempt from taxes for all real and personal property, including property
held under lease or lease purchase agreements, under ORS 456.220 and ORS 456.225 of Oregon
law.
Use of Restricted Net Position
When expenses are paid for purposes in which both net position - restricted and net position unrestricted are available, Lane Workforce Partnership deems net position - restricted to be spent
first.
Estimates
The preparation of financial statements in conformity with accounting principles generally accepted
in the United States of America requires management to make estimates and assumptions that affect
reporting amounts of certain assets, liabilities, revenues, and expenses. Actual results may differ from
such estimates. Financial statement items particularly sensitive to estimates are the allowance for
doubtful accounts, and the useful lives of property and equipment.
2. Cash and Cash Equivalents
As of June 30, cash and cash equivalents consisted of the following:
2017
Cash on hand
Cash in bank
LGIP
Total cash and cash equivalents

2016

$

500 $
115,192
304,699

500
114,844
174,459

$

420,391 $

289,803

Deposits
At June 30, 2017 and 2016, the book balance of Lane Workforce Partnership’s bank deposits
(checking accounts) was $115,192 and $114,844, and the bank balance was $115,192 and
$115,163, respectively. The differences are due to transactions in process. Deposits are secured by
the Federal Deposit Insurance Corporation (FDIC) to legal limits. All deposits not covered by FDIC
insurance are covered by the Public Funds Collateralization Program (PFCP) of the State of Oregon.
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LANE WORKFORCE PARTNERSHIP
NOTES TO BASIC FINANCIAL STATEMENTS

2. Cash and Cash Equivalents, continued
Custodial Risk – Deposits
This is the risk that in the event of a bank failure, Lane Workforce Partnership’s deposits may not be
returned. The FDIC provides insurance for Lane Workforce Partnership’s deposits with financial
institutions up to $250,000 each for the aggregate of all time and savings accounts and aggregate of
all demand deposit accounts at each institution. Deposits in excess of FDIC coverage with institutions
participating in the Oregon PFCP are collateralized with securities held by the Federal Home Loan
Bank of Seattle in the name of the institution. The PFCP is a shared liability structure for participating
bank depositories, better protecting public funds though still not guaranteeing that all funds are 100
percent protected. Barring any exceptions, a bank depository is required to pledge collateral valued
at least 10 percent of their quarter-end public fund deposits if they are well capitalized, 25 percent of
their quarter-end public fund deposits if they are adequately capitalized, or 110 percent of their
quarter-end public fund deposits if they are undercapitalized or assigned to pledge 110 percent by
the Office of the State Treasurer. In the event of a bank failure, the entire pool of collateral pledged
by all qualified Oregon public funds bank depositories is available to repay deposits of public funds
of government entities. As of June 30, 2017 and 2016, there were no cash deposit balances in excess
of federally insured limits.
Local Government Investment Pool
The State Treasurer of the State of Oregon maintains the Oregon Short-Term Fund, of which the
Local Government Investment Pool (LGIP) is part. Participation by local governments is voluntary.
The State of Oregon investment policies are governed by statute and the Oregon Investment Council.
In accordance with Oregon Statutes, the investment funds are invested as a prudent investor would
do, exercising reasonable care, skill, and caution. The Oregon Short-Term Fund is the LGIP for local
governments and was established by the State Treasurer. It was created to meet the financial and
administrative responsibilities of federal arbitrage regulations. The investments are regulated by the
Oregon Short-Term Fund Board and approved by the Oregon Investment Council (ORS 294.805 to
294.895). At June 30, 2017 and 2016, the fair value of the position in the Oregon State Treasurer’s
Short-Term Investment Pool was approximately equal to the value of the pool shares. The investment
in the Oregon Short-Term Fund is not subject to risk evaluation. LGIP is not rated for credit quality.
Separate financial statements for the Oregon Short-Term Fund are available from the Oregon State
Treasurer.

3. Capital Assets
Capital assets changed as follows:
Balance
June 30, 2016
Equipment
Accumulated depreciation
Capital assets, net of
accumulated depreciation

$

$

Additions

21,991 $
(21,991)
-
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$

Deletions

Balance
June 30, 2017

-

$

-

$

21,991
(21,991)

-

$

-

$

-

LANE WORKFORCE PARTNERSHIP
NOTES TO BASIC FINANCIAL STATEMENTS

3. Capital Assets, continued
Balance
June 30, 2015
Equipment
Accumulated depreciation
Capital assets, net of
accumulated depreciation

Additions

Deletions

$

27,373 $
(26,566)

$
(807)

$

807 $

(807) $

Balance
June 30, 2016

(5,382) $
5,382
-

21,991
(21,991)

$

-

4. Accounts Payable
At June 30, accounts payable consisted of the following:
2017

2016

Payable to grant recipients
Other

$

500,247 $
23,666

480,205
12,593

Total accounts payable

$

523,913 $

492,798

5. Retirement Plan
Lane Workforce Partnership is a participating employer in the Barrett Business Services Inc.
Retirement Savings Plan, a multiple employer defined contribution 401(k) plan (the 401(k) Plan).
Employees are eligible to participate in the 401(k) Plan after completing three months of service. Lane
Workforce Partnership makes safe harbor matching contributions to the 401(k) Plan, on a payroll-bypayroll basis, equal to 100 percent of the first 6 percent of eligible compensation. Participants are
immediately vested 100% in matching contributions to the Plan. There are no assets accumulated in
a trust that meets the criteria in GASB Statement No. 73, paragraph 4.
For the years ended June 30, 2017 and 2016, total contribution expense for the 401(k) Plan was
$27,079 and $22,282, respectively.
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LANE WORKFORCE PARTNERSHIP
NOTES TO BASIC FINANCIAL STATEMENTS

6. Related Party Transactions
Lane Workforce Partnership has entered into contracts with organizations whose management
includes members of the Lane Workforce Partnership Board of Directors.
The following contracts were in effect during the year ended June 30, 2017:
Agency
Lane County Administrative Services
Lane County Department of Youth
Services
Lane County Department of Health &
Human Services
Oregon Employment Department
Pleasant Hill School District

Agency
Lane County Department of Youth
Services
Lane County Department of Health &
Human Services
Pleasant Hill School District

Amount
Revenue
Expense

Funding Title
All

$

165,000 $

-

WIOA

-

81,270

WIOA
All
WIOA

-

1,644,027
13,715
69,624

Amount
Receivable
Payable

Funding Title
WIOA

$

-

WIOA
WIOA

$

-

5,947
227,934
5,630

The following contracts were in effect during the year ended June 30, 2016:

Agency
Eugene Chamber of Commerce
Lane Community College
Lane County Administrative Services
Lane County Department of Youth
Services
Lane County Department of Health &
Human Services
Oregon Employment Department
Pleasant Hill School District
Sand & Gravel Consortium

Agency
Lane County Department of Youth
Services
Lane County Department of Health &
Human Services
Pleasant Hill School District

Amount
Revenue
Expense

Funding Title
All
AARP
All

$

WIA/WIOA

-

WIA/WIOA
All
WIA/WIOA
Sector Strategies

WIA/WIOA
WIA/WIOA
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18,192
14,609
77,531

5,150
-

1,581,958
30,366
58,708
49,000

Amount
Receivable
Payable

Funding Title

WIA/WIOA

$
75,000

$

-

$

5,230
344,888
8,070

LANE WORKFORCE PARTNERSHIP
NOTES TO BASIC FINANCIAL STATEMENTS

7. Operating Leases
Lane Workforce Partnership is committed under various leases for office space and equipment which
expire at various dates through June 2022. Some leases contain options to renew. The lease
agreements for office space contain escalation clauses that allow for periodic increases or decreases
to the base rent.
Lease expenditures for office space for the years ended June 30, 2017 and 2016, were $47,244 and
$44,757, respectively. Lane Workforce Partnership also leases equipment which is relatively
insignificant to its operations. Future minimum lease payments for office space and equipment are
reported below.
Year Ending June 30,
2018
2019
2020
2021
2022
Thereafter

$

Total

$

40,545
40,825
41,104
26,021
10,799
159,294

8. Risk Management
Lane Workforce Partnership is exposed to various risks of losses related to torts; theft of, damage to,
and destruction of assets; errors and omissions; injuries to employees; and natural disasters. Lane
Workforce Partnership maintains coverage through commercial insurance companies for risks of loss.
There were no material reductions in insurance coverage from coverage in the prior year. During
each of the last three years, there have been no insurance settlements exceeding insurance
coverage.
9. Subsequent Events
Management has evaluated subsequent events through the date of the independent auditor’s report,
the date on which the financial statements were available to be issued. Management is not aware of
any subsequent events that require recognition or disclosure in the financial statements.
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Required Supplementary Information

LANE WORKFORCE PARTNERSHIP
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND
BALANCES - GENERAL FUND
For the Year Ended June 30, 2017

Original
Budget
Revenues
Workforce Innovation and
Opportunity Act
Other

$

Total revenues

3,570,901
764,215

Final
Budget

$

4,373,107
1,461,325

Actual

$

Variance

2,983,961
892,513

$ (1,389,146)
(568,812)

4,335,116

5,834,432

3,876,474

(1,957,958)

786,806

799,777

795,993

(3,784)

34,610
15,000
32,400
3,891
9,700
17,000
1,000
16,000
1,000
1,000
8,500
13,000
17,000
34,727
736
6,000
15,000

34,610
30,000
32,400
3,891
9,700
17,000
1,000
16,000
1,000
1,000
21,500
20,000
17,000
34,727
736
6,000
16,970

23,813
6,257
25,659
3,690
8,467
256
7,739
1,338
15,407
299
545
20,506
20,160
19,358
36,445
289
5,903
8,222

(10,797)
(23,743)
(6,741)
(201)
(1,233)
256
(9,261)
338
(593)
(701)
(455)
(994)
160
2,358
1,718
(447)
(97)
(8,748)

40,000
68,866
2,459,427
150,000

34,663
68,866
3,346,152
100,000

27,321
28,377
2,745,778
74,577

(7,342)
(40,489)
(600,374)
(25,423)

3,731,663

4,612,992

3,876,399

(736,593)

Net change in fund balance

603,453

1,221,440

75

(1,221,365)

Fund balance, beginning of year

106,375

106,375

106,543

Expenditures
Personal services
Materials and services:
Audits and legal services
Board expenses
Computer equipment and supplies
Copier charges
Data warehousing and storage
Fees/taxes
General office expense
Legal notices
Memberships
Postage
Printing
Professional development
Program information and outreach
Purchased insurance
Rent
Subscriptions
Telephone services
Travel and meetings
Client program services:
Itrac subscription
One stop operations
Subcontracts
Other community investment
Total expenditures

Fund balance, end of year

$

709,828
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$

1,327,815

$

106,618

168
$ (1,221,197)

Supplementary Information

LANE WORKFORCE PARTNERSHIP
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN
PROGRAM BALANCES
For the Year Ended June 30, 2017
WIOA
Revenues
Workforce Innovation and Opportunity Act
Linking to Employment Activities Pre-Release 2
Back to Work Oregon
Sector Strategies
Other

$

Total revenues
Expenditures
Personal services
Materials and services:
Audits and legal services
Board expenses
Computer equipment and supplies
Copier charges
Data warehousing and storage
Fees/taxes
General office expense
Legal notices
Memberships
Postage
Printing
Professional development
Program information and outreach
Purchased insurance
Rent
Subscriptions
Telephone services
Travel and meetings
Client program services:
Itrac subscription
One stop operations
Subcontracts
Other community investment
Total expenditures

Other

2,983,961
17,035

$

Total

102,193
422,475
79,686
271,124

$

2,983,961
102,193
422,475
79,686
288,159

3,000,996

875,478

3,876,474

595,882

200,111

795,993

21,283
6,257
20,542
2,815
6,354
229
5,409
1,080
14,675
237
470
19,874
6,843
17,489
28,788
282
4,633
7,147

2,530
5,117
875
2,113
27
2,330
258
732
62
75
632
13,317
1,869
7,657
7
1,270
1,075

23,813
6,257
25,659
3,690
8,467
256
7,739
1,338
15,407
299
545
20,506
20,160
19,358
36,445
289
5,903
8,222

25,196
15,643
2,125,291
74,577

2,125
12,734
620,487
-

27,321
28,377
2,745,778
74,577

3,000,996

875,403

3,876,399

Revenues over expenditures

-

75

75

Fund balance, beginning of year

-

106,543

106,543

Fund balance, end of year

$
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-

$

106,618

$

106,618

COMPLIANCE SECTION

INDPENDENT AUDITOR’S REPORT
REQUIRED BY OREGON STATE REGULATIONS

To the Board of Directors
Lane Workforce Partnership
Eugene, Oregon
We have audited the basic financial statements of Lane Workforce Partnership as of and for the year
ended June 30, 2017, and have issued our report thereon dated January 23, 2018. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America, and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States.
Compliance and Other Matters
As part of obtaining reasonable assurance about whether Lane Workforce Partnership’s financial
statements are free of material misstatement, we performed tests of its compliance with certain provisions
of laws, regulations, contracts, and grants, including the provisions of Oregon Revised Statutes (ORS)
as specified in Oregon Administrative Rules (OAR) 162-10-000 through 162-10-320 of the Minimum
Standards for Audits of Oregon Municipal Corporations, noncompliance with which could have a direct
and material effect on the determination of financial statement amounts. However, providing an opinion
on compliance with those provisions was not an objective of our audit, and accordingly, we do not express
such an opinion.
We performed procedures to the extent we considered necessary to address the required comments and
disclosures which included, but were not limited to, the following:


Deposit of public funds with financial institutions (ORS Chapter 295).



Budgets legally required.



Insurance and fidelity bonds in force or required by law.



Programs funded from outside sources.



Authorized investment of surplus funds (ORS Chapter 294).



Public contracts and purchasing (ORS Chapters 279A, 279B, 279C).

In connection with our testing, nothing came to our attention that caused us to believe Lane Workforce
Partnership was not in substantial compliance with certain provisions of laws, regulations, contracts, and
grants, including the provisions of Oregon Revised Statutes as specified in Oregon Administrative Rules
162-10-000 through 162-10-320 of the Minimum Standards for Audits of Oregon Municipal Corporations.

OAR 162-10-0230 - Internal Control
In planning and performing our audit of the financial statements, we considered Lane Workforce
Partnership’s internal control over financial reporting as a basis for designing our audit procedures for
the purpose of expressing our opinion on the financial statements, but not for the purpose of expressing
an opinion on the effectiveness of Lane Workforce Partnership’s internal control over financial reporting.
Accordingly, we do not express an opinion on the effectiveness of Lane Workforce Partnership’s internal
control over financial reporting.
This report is intended solely for the information and use of the Board of Directors and management of
Lane Workforce Partnership and the Oregon Secretary of State and is not intended to be and should not
be used by anyone other than these parties.

By:

_____________________
Sara Hummel, CPA
Partner

Eugene, Oregon
January 23, 2018
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LANE WORKFORCE PARTNERSHIP
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
For the Year Ended June 30, 2017

Federal Grantor/Pass-Through Grantor/Program Title
U.S. Department of Labor
Passed through State of Oregon, Department of Community
Colleges and Workforce Development:
WIA/ WIOA Cluster
WIOA Adult Program Administration
WIOA Adult Program
WIOA Youth Activities Administration
WIOA Youth Activities
State Wide Activities - High Concentration of Youth
WIOA Rapid Response/Lay-off Aversion and Additional
Assistance Administration
WIOA Dislocated Worker Formula Grants Administration
WIA/WIOA Dislocated Worker Formula Grants
Rapid Response WIOA 25% Transitional Costs
Rapid Response WIOA 25% Transitional Costs
Rapid Response WIOA 25% Transitional Costs

PassThrough
Federal
Entity
Passed
CFDA Identifying
Through To
Number Number Expenditures Subrecipients

17.258
17.258
17.259
17.259
17.259

J02009
J02009
J02009
J02009
J02009

17.278
17.278
17.278
17.278
17.278
17.278

J02009
J02009
J02009
16-273
16-309
16-323

Total WIA/WIOA Cluster
National Emergency Grants
Sector Partnerships OR-63 - Program & Administration
Job-Driven OR-61 - Program

17.277
17.277

GGA0024
GGA0017

Total National Emergency Grant

$

26,830
617,947
94,630
859,725
25,680

$

494,111
729,752
25,680

39,138
78,575
652,272
50,000
15,000
50,000

22,820
538,084
9,150

2,509,797

1,819,597

448,513
25,651

305,694
-

474,164

305,694

Passed through Incite Incorporated:
Workforce Innovation Fund
Rethinking Job Search - Program & Administration

17.283

016-16

109,069

48,400

17.270

N/A

102,193

87,624

$ 3,195,223

$ 2,261,315

Direct:
Reentry Employment Opportunities
Linking to Employment Activities Pre-Release
Total expenditures of federal awards
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LANE WORKFORCE PARTNERSHIP
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

1. Purpose of the Schedule
The accompanying schedule of expenditures of federal awards is a supplementary schedule to Lane
Workforce Partnership’s (LWP’s) financial statements and is presented for purposes of additional
analysis. Because the schedule presents only a selected portion of the activities of LWP, it is not
intended to and does not present either the net position, changes in net position, or the general fund’s
revenues and expenditures.
2. Significant Accounting Policies
Reporting Entity
The reporting entity is fully described in the notes to the financial statements of LWP’s financial
statements. Additionally, the schedule includes all federal programs administered by LWP for the
year ended June 30, 2017.
Basis of Presentation
The information in the schedule is presented in accordance with the requirements of Title 2 U.S. Code
of Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and
Audit Requirements for Federal Awards (Uniform Guidance).
Federal Financial Assistance
Pursuant to the Single Audit Act Amendments of 1996 and the Uniform Guidance, federal financial
assistance is defined as assistance provided by a federal agency, either directly or indirectly, in the
form of grants, contracts, cooperative agreements, loans, loan guarantees, property, interest
subsidies, insurance, or direct appropriations. Accordingly, nonmonetary federal assistance, including
federal surplus property, is included in federal financial assistance and, therefore, is reported on the
schedule (if applicable). Federal financial assistance does not include direct federal cash assistance
to individuals. Solicited contracts between the state and federal government for which the federal
government procures tangible goods or services are not considered to be federal financial assistance.
Major Programs
The Single Audit Act Amendments of 1996 and the Uniform Guidance establish criteria to be used in
defining major federal financial assistance programs. Major programs for LWP are those programs
selected for testing by the auditor using a risk-assessment model, as well as certain minimum
expenditure requirements, as outlined in the Uniform Guidance Subpart F 200.528. Programs with
similar requirements may be grouped into a cluster for testing purposes.
Revenue and Expenditure Recognition
The receipt and expenditure of federal awards are accounted for under the modified accrual basis of
accounting. Revenues are recorded as received in cash or on the accrual basis where measurable
and available. Expenditures are recorded when the liability is incurred.
3. Indirect Cost Rate
Lane Workforce Partnership elected to use the ten percent (10%) de minimis indirect cost rate of
modified total direct costs allowed under the Uniform Guidance.
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors
Lane Workforce Partnership
Eugene, Oregon

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of the governmental
activities and each major fund of Lane Workforce Partnership as of and for the year ended June 30, 2017,
and the related notes to the financial statements, which collectively comprise Lane Workforce
Partnership’s basic financial statements, and have issued our report thereon dated January 23, 2018.
Internal Control Over Financial Reporting
In planning and performing our audit of the financial statements, we considered Lane Workforce
Partnership’s internal control over financial reporting (internal control) to determine the audit procedures
that are appropriate in the circumstances for the purpose of expressing our opinions on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of Lane Workforce
Partnership’s internal control. Accordingly, we do not express an opinion on the effectiveness of Lane
Workforce Partnership’s internal control.
A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material
misstatement of the entity’s financial statements will not be prevented, or detected and corrected on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by those charged
with governance.
Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.

Compliance and Other Matters
As part of obtaining reasonable assurance about whether Lane Workforce Partnership’s financial
statements are free from material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have
a direct and material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do
not express such an opinion. The results of our tests disclosed no instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards.
Purpose of this Report
The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly,
this communication is not suitable for any other purpose.

Jones & Roth, P.C.
Eugene, Oregon
January 23, 2018
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM
AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE

To the Board of Directors
Lane Workforce Partnership
Eugene, Oregon
Report on Compliance for Each Major Federal Program
We have audited Lane Workforce Partnership’s compliance with the types of compliance requirements
described in the OMB Compliance Supplement that could have a direct and material effect on each of
Lane Workforce Partnership’s major federal programs for the year ended June 30, 2017. Lane Workforce
Partnership’s major federal programs are identified in the summary of auditor’s results section of the
accompanying schedule of findings and questioned costs.
Management’s Responsibility
Management is responsible for compliance with federal statutes, regulations, and the terms and
conditions of its federal awards applicable to its federal programs.
Auditor’s Responsibility
Our responsibility is to express an opinion on compliance for each of Lane Workforce Partnership’s major
federal programs based on our audit of the types of compliance requirements referred to above. We
conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States the audit requirements of Title 2 U.S.
Code of Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and
Audit Requirements for Federal Awards (Uniform Guidance). Those standards and the Uniform Guidance
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance
with the types of compliance requirements referred to above that could have a direct and material effect
on a major federal program occurred. An audit includes examining, on a test basis, evidence about Lane
Workforce Partnership’s compliance with those requirements and performing such other procedures as
we considered necessary in the circumstances.
We believe that our audit provides a reasonable basis for our opinion on compliance for each major
federal program. However, our audit does not provide a legal determination of Lane Workforce
Partnership’s compliance.

Opinion on Each Major Federal Program
In our opinion, Lane Workforce Partnership complied, in all material respects, with the types of
compliance requirements referred to above that could have a direct and material effect on each of its
major federal programs for the year ended June 30, 2017.
Report on Internal Control Over Compliance
Management of Lane Workforce Partnership is responsible for establishing and maintaining effective
internal control over compliance with the types of compliance requirements referred to above. In planning
and performing our audit of compliance, we considered Lane Workforce Partnership’s internal control
over compliance with the types of requirements that could have a direct and material effect on each major
federal program to determine the auditing procedures that are appropriate in the circumstances for the
purpose of expressing an opinion on compliance for each major federal program and to test and report
on internal control over compliance in accordance with the Uniform Guidance, but not for the purpose of
expressing an opinion on the effectiveness of internal control over compliance. Accordingly, we do not
express an opinion on the effectiveness of Lane Workforce Partnership’s internal control over
compliance.
A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal program on a timely basis. A material weakness in internal control over compliance is a deficiency,
or combination of deficiencies, in internal control over compliance, such that there is a reasonable
possibility that material noncompliance with a type of compliance requirement of a federal program will
not be prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control
over compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with
a type of compliance requirement of a federal program that is less severe than a material weakness in
internal control over compliance, yet important enough to merit attention by those charged with
governance.
Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be material weaknesses or significant deficiencies. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses. However,
material weaknesses may exist that have not been identified.
The purpose of this report on internal control over compliance is solely to describe the scope of our testing
of internal control over compliance and the results of that testing based on the requirements of the
Uniform Guidance. Accordingly, this report is not suitable for any other purpose.

Jones & Roth, P.C.
Eugene, Oregon
January 23, 2018
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LANE WORKFORCE PARTNERSHIP
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
For the Year Ended June 30, 2017

SUMMARY OF AUDITOR’S RESULTS
Financial Statements
Type of auditor’s report issued:
Internal control over financial reporting:
 Material weakness(es) identified?
 Significant deficiency(ies) identified?
Noncompliance material to financial statements noted?

Unmodified
No
None Reported
No

Federal Awards
Internal control over major programs:
 Material weakness(es) identified?
 Significant deficiency(ies) identified?
Type of auditor’s report issued on compliance for major programs:
Any audit findings disclosed that are required to be reported in accordance with
2 CFR section 200.516(a)?

No
None Reported
Unmodified
No

Identification of major program:
CFDA Numbers
17.258, 17.259, 17.278

Name of Federal Program or Cluster
Workforce Investment Act / Workforce Innovation
and Opportunity Act Cluster

Dollar threshold used to distinguish between type A and type B programs:
Auditee qualified as low-risk auditee?

$750,000
Yes

FINANCIAL STATEMENT AUDIT FINDINGS
None.
MAJOR FEDERAL AWARD PROGRAMS AUDIT FINDINGS AND QUESTIONED COSTS
None.
PRIOR AUDIT FINDINGS
None.
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